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Using Graphs  The individual income tax is a progressive tax, meaning that people with higher 
incomes pay a larger percentage of that income as taxes than do persons with lower income.  Is 
the FICA tax a progressive or regressive tax?

Using Graphs  The individual income tax is a progressive tax, meaning that people with higher 
incomes pay a larger percentage of that income as taxes than do persons with lower income.  Is 
the FICA tax a progressive or regressive tax?  Explain your reasoning.

Average Individual and FICA Taxes, Single Individuals, 2002
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A  Average Individual Income Tax
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B  Average FICA (Social Security & Medicare) Tax

Taxable Income

Taxable Income

The 15% bracket
ends at $27,950.

After $84,900, no more
Social Security taxes are
collected–so the
average comes down.

Average FICA is
only half as much
by $222,000.

At $500,000,
average FICA
is $0.025.

Source: Internal Revenue Service

The average tax is
$0.338 per dollar
at $500,000.

At $150,000, the
average tax is $0.265.


